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To the Directors of Young Life of Canada

Cuakified opinion

Ve have audied the fnancial statemaents of Young Life of Canada ["Young Lie"), which comprise ihe
staternant of Enancial pesition as al Sepbermber 30, 3025, and the stabement of operations. and fend
balances, and the siatement of cash flows for the year then eénded, and ncles io ihe financial
statemants, mcluding a summary of significant accounting policsas

Im our opinian, excepd for the possible effects of the matier deschbed in the Basis for Quedifed Cpinion
section of our report, the accompanying inancial stalements prasani faify, in all material respects, the
financzal position of Young Life as at Seplember 33, 2025, and its results of operations and is cash
fiws for the year then ended in accordance with Canadian accountng standards for mol-for-profit
organzations

Basis for qualified opinion

In comman with rany net-lor-profl organizations, Young Lile derves revenue from donatan ectiibes,
the complateness of which is not suscephble 1o satisfaciory audit verification Accordingly, warification
al thess revenoes was bmited 1o 1he amounts recorded @ the reconds of Young Life Therefore, we
warg not able 1o determine whather any adusimenis mighl be necessary fo donations revenue,
surplus o deficiency of revenwes over expenses, and cash flows from operations for tha years ended
Septemiber 30, 2025 and 2024, currant assets as al Seplamber 30, 2025 and 3024, and nal assals as
at October 1, 2023 and 2024 for both the 2025 and 2024 years. Ouwr awdit opinson on the financial
statemants for the year endied Seplember 30, 2025 was modified acoordingly because of fhe possible
effects of this limitaton n scope

We conducted our audd in accordance with Canadian ganerally accepted auditing standards Our
responshilites under those standards are further described in the Audifor's Respansbiliies far Me
Apdit of tha Financial Stetements secton of our repor. We am independent of Young Lide in
accordance wilh he alhical regueemants thal aré relesant 1o our audit of tha financial statements in
Canada, and wa have fulfilled cwr othar athical respansibilities in accordancg with thise mequinemants
Wi believe that the audit evdence we have oblaingd is sufficsent and appropriate o provide & basis
for our qualifiad apinion
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Responsibilites of management and thoss charged with governance for the finandial
statoments

Management & responsitie for the preparation and fair presantation of thase financial siatemants n
accordance with Canadian accounting standards for not-dor-profit organizations, and for such ntemal
contral &5 management determines is necessany to enable the preparation of Enancial slatemants that
ara frea from matarial misstatemant, whelher dus 1o aud of efros

In preparing the fnancial stalements, management & responsible for assessing Young Life's ability to
connue 85 a going concarm, deciosing, 8s appicable, matters redated 10 going concam and using ihe
going concem bass of accounting wiless managemant aither mbends to bguidete Young Life or o
cepse ooaratons, of has no realistic altamative bat b do 52

Thosa charged with govemance are responsible for overseaing Young Life's financial reporing
PIOLRES

Auditor's responsibilities for the avdit of the financial statemants

Owir objectrves are to obbtam reasanable assurance aboul whetlhes the indncal stafernents &5 & whale
ars frea from matenal misstatemant. whathar due ta fraud or error, and be issue an auddor's report that
inchludes our cpinion. Reasonable assurance is @ high vel of assurance, but s not a guaranise thal
an audit conducied in accordance with Canadien generaly accepbed auditing standards will always
datect a matarisd misstabemant when i exists. Misstaements can anse from fraud or error and are
condidared mabadal f, ndividually or i the aggregats, thay could reasonabily be expactad ho infusios
the economic decisions of users taken on the basis of thess financial statemants

As part of an audit In accordance with Cansdan genarally accepted auditing slandands, we axadcss
professional judgment and maintain professional skepticism throughout the audit We alss

+ |dentity and assess the nsks of matenal misstatemant of the financial statements, whather dug 10
frand or errar. design and perform audd procedures responane o those risks, and obtain audd
avidanca that is sufficient and appropnate fo provide a basis for cur opinion. The sk of mof
datecting a matenal misstalement resulling froem fraud is highar than for ane resulting from arror,
as fraud may mwvolve collusion, forgecy, intenbonal omigsons. migrpresentabans, o the
gwaiide of inteémnal conbal

+ Dibdain an underslanding of intermnal contrel relevant to the audi in order 1o design Bwcd
procedures that are sppropriate in the crcumstances, but not for the pupose of expressing an
opinicn gn the efectiveness of Youhg Like's intemal contral.

* Evaluate the appropniatenass of accounting palicies wsed and the reascnableness of accounting
astimalas and relaied disciosures mads by managament

+ Conclude on the approprateness of management's use ol the going concamn bass of accounting
and, based on the awdit evidenca oblained, whether a malenal uncertainty ecsts related 1o
@wents or conditions thal may cast significant doudd on Young Lile's ability to continue &5 a going
concem. If we concluge that @ material uncenainty axists. we afe requingd to deaw attention in
our auditers nepan o the retated disclosures in the financial statements or, if such declosunes
are inadegualte, to modify our opinipn Qur conclusions anp bajsed on ihe audit ewdence
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obtained up to the date of our audior's rapon. However, futune events o conditions may cause
Yourg Life bo cedse b Somlifed &4 & going SOmGEm

+ Evaluaie the overall presantabion, strucium and content of the fancial statemants, mciuding the
digclosunes, and whether the financial statemens represent the underying transactons and
avants in a mannar that achieves fair presentatian

We communicata with those charged with govermance regardng, among othar mathers, the plamed
scope and Bming of the audt and significant audi findings. including any significan deficences in
inbermal control that we Kanlify dunng our audd

Vancouver, Canada Charered Professional Accountanis
Decemiber 5, 2025




Young Life of Canada
Statement of Operations and Fund Balances
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See accompanying notes and schedule o the fmancial statements. 4



Young Life of Canada

Statement of Financial Position
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Derector

JAGS

Sea accompanying nojes mﬁ'ﬁﬁg‘ulﬂ io the financial statemeants,



Young Life of Canada

Statement of Cash Flows
Year ended Septembear 30 2025 2024

Increqse (decredse) in cash

Crparating
(Deficiancy) Surplus of revenue cver expanses 5 [1,245608) 3 445 485
Adjustmeants o delermineg cash flows
Amonzation of propery and equipment 1,478,708 1,454 059
Loss on sale of invesiments 4,439 1,653
Gain on sale of assats (23,045) {B4,000)
Daonated investments {168 824) {110,738}
46,670 1,737,355
Changes in non-cash working capital items
Accounis receivable 51,522 287 0587
Imventony 21,490 {4, 368)
Prepaid expenses {201,105) (d4,225)
Payables and accruals (131,660) (1612232}
Dreferred revenue 30,386 (151,510%
(285,731} 212,081
Financing
Proceeds from line of credi 515,000 500,000
[Repayment of] proceeds from term debd {387,543) 1,013 424
117 457 1.513.424
Investing
Proceeds from sale of investments 129,108 217 647
Proceeds from sate of assels 30,000 84,000
Purchase of property and equipment (295,838) (803,080
{135,732) (531 443)
Change in cash (305,007) 1,134,062
Cash [Bank indebtedness)
Beginning of year 509,568 (624, 493)
End of year $ 2045862 5 509 569

See accompanying nodes and schedule to the financial sialements -



Young Life of Canada
Motes to the Financial Statements

1. Mature of operations

Young Life of Canada (“Young Life’) is a chartable organization registered under the income Tax
Acl and is incorporated without capital stock under the Canada Corpovations Acl, and is continued
under the Canada Nof-for-Profit Corpovations Act. Young Life works with feenagers, encouraging
thewm to be in a rélationshep with Jesus Christ,

2, Summary of significant accounting pelicies
Basis of presentation

Thess financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations CASNPO")

The preparation of financial staterments in conformity with ASNPO requires managemeni 1o make
estimales and assumplions that affect the reponed amounts of assels and liabilities and disclosure
of contingent assels and liabilities at the date of the financial statements and the repored amounts
of revenue and expenses during the repording period. Significant aneas requiring the use of
managemeni estimates relate to the useful wes for amorzation. Aclual results may ulimatety
differ from these astimates.

Cash and bank indebtedness

Cash and bank indebtedness consists of balances with banks, net of any overdrafts. Bank
overdrafis are the result of any liming differences relating to outstanding cheques and deposits.

Fund accounting

Young Life follows fund accouniing procedures. giving recognition o resinctions on the use of
resources specified by donors. The fund classificalions are as follows;

Ganearal funds

Uinrastnched Fund
Thea Unresiricied Fund reflacts the activities associabed with Young Life's day-lo-day oparalions

Invested in Froperty and Eguipmeant Fumnd
The Invested in Property and Equipment Fund reflacts the capital investing activities of Young Life

Externally restricted funds

Restricted funds include donations received by Young Life which have been designated for the
following specific purposes by the donor

i The RockRidge Fund is used io ralse funds for the purchase and operation of camp
progarty.

i Tha Scholarship Fund s used to supplement camping fees for campers who cannol affiord
i attand Young Life camps

Sea accompanying notes and schadula ta the financial statemants. 7



Young Life of Canada
Motes to the Financial Statements

2. Summary of significant accounting pelicies (continued)
Contributed services and materials

A substantial number of volunteers confnbute a significant amount of their time ta Young Life each
vear, Because of the difficulty in determining their fair value, these coniributed senices are nol
récognized in the financial statemenis

Contributions of materials are recognized only when a fair value can be reasonably estimated and
the matarials are used in the normal course of operations

Invantory

Inveniory consisis of items held for sale al the general store of RockRidge Canyon. Inwentory is
recorded at the lower of cost and net realizable value. Cast has been determined on a specific lem
basis

Investments

Investments are recorded af fair value

Property and eguipment

Property and equipment are recorded at cost. Amortization is provided on the straight-line basis.
which will write off the cost of the assets over their estimated useful bves, as follows:

Lo Lake dam B0 years
Buildings 40 years
Pool, challenge course & sound 20 years
Dipline 10 years
Furniture and equipmant 5 years
Vehickes 5 years
Boats 3 years
Computer eguipment & software 3 years

Significani donated assels are capitalized at their fair markel value and are amonzed in
accordance with the above policies.

Mo amorzaton is laken on construction in progress until the asset is put into usa

Revenue recognition

Young Life follows the restricted fund method of accounting for contributions,

Restricted contributions refated to general operations are recognized as revenusa of the Unrestricted
Fund in the year in which the related expenses are incurred. All other restricted contributions are
recognized as revenua of the appropriate restncted fund

Unrestricted contributions are recognized as revenue of the Unrestricied Fund in the year received

or receivable if the amount to be received can be reasonably established and collection is
reasonably essurad

See accompanying notes and schedule to the financial statemeants. B



You ng Life of Canada
Motes to the Financial Statements

2. Summary of significant accounting policies (continued)
Revanue recognition (continued)

Resincted coniributions related to ongeing construction andfor development of the camp property
are recognized within the appropriate restricted fund and matchad with their related construction
cosis, Annually, construction related costs of completed and construction in progress progects are
allocated to the Propery & Equipment fund and amortized according o policy.

Resiricted camping revenue from camping events held at RockRidge Canyon propery are
recognized in the year received or receivable if the amount to be received can be reasonably
eslablished and collection is reasonably assured

Unrestricted camping revenue from camping evenls held culside of RockRidge Canyon propery
ara racognized in the year recened or recavable if the amount 1o be recelved can be reasonably
established and collection is reasonably assured.

Resincied rental and merchandisa révenus ang mmgmzm when the sendices or Q:W'd-'i ang
delivered, and amounis have been recened.

Invastmant income includes dividend and interast incoma and realzed and unreaized investment
gains and losses, Dividend income, interast income, and realized gains and losses eamed on

RockRidge Fund resources are used to purchase, construct, and oparate the camp propedy and
are recognized as revenue of the RockRidge Fund. Dividend income, interest incoma, and realized

gains and losses eamed on Unrestricted Fund resources ane used to suppart general operations
and are recognized as revenue in the Unrestricted Fund

Unrealzed gaing and losses are included directly in the fund balance of the appropriate fund.

Deferred revenue represents funding received in the current year that is redated to the subsequent
year

Financial instruments

Young Life initially measures its financial assets and financial labilities at fair value Young Life
subsequently measures all of its financial assels and financial liabdibes al amortized cost, with the
axcaption of inwestments which are subsaguenily measured at fair valua

Financial assefs measured at amortized cost inclede cash and accounis recanabls,

Financial liabilities measured at amosized cost include line of credit, term debt, noles payable and
payables and accruals

It is managemant's opinion that the organization is not exposed to significant currency or cradi
rigks ariging from these financial instruments other than its term debd which is exposed io interast
rate risk. Young Life does not curmantly miligate the risk

Foreign currency transactions
Monatary assets and liabilities which are denoménated in forelgn currencies are tranglated info

Canadian dollars at the peniod-end exchange rales. Revenue and expenses are translated al rates
of exchange prevailing on the transaction date. Gaing and losses on translalion are included in the

results of operations.

See accompanying notes and schedule to the financial statements. 8



Young Life of Canada
Notes to the Financial Statements

2. Summary of significant accounting policies (continuad)
Income taxes

Young Life is exempt from income taxes under Section 149(1)() of the Income Tax Act

3. Investments 2025 2024
Cash surrender value of Bfe insurance palicy 5 9982 3% 9235
Markelable sacurilies 35,281 1
3 45263 -3 0,236

4, Property and equipment 2026
Accumulated Net Book

Cost Amaortization Value

Land % 4837000 $ = § 4447000
Laorne Lake dam B.012912 2,632,630 §,380,282
Buildings 47,788,584 21,367,053 26,421 531
Pool, challenge course & sound system 429,631 133,477 286,154
Ziphna 192,844 149,346 43 498
Furniture and equipment 1,070,050 576,812 493,238
Vehicles and boats 536,342 352,748 183,596
Computer equipment 48,256 41,529 16,726
5 62525619 5 25243593 $ 37.282025

2024

Acturmulabed Met Book

Cosl Amorization alue

Land £ 4447000 Z - ¥ 4447 000
Lorme Lake dam B.O12.912 2,545 852 5467080
Buildings 47 753,624 20,354 357 27.388 247
Paol, challange course & sound system 428,011 183,503 234,508
Zipline 184 377 134,115 50,262
Furmiture and equipment 1,051,673 474,312 677,361
Wehicles and boats 584,108 363, 68T 220421
Compuler equiprmeant 45,433 25,453 16,870
£ 62508138 £ 24 035285 £ 38472849

Sea accompanying noles and schedube 1o the financial statements 10



Young Life of Canada
Notes to the Financial Statements

5. Draw facility agreements 2025 2024

Variable rate revolving line of credit, secured by

land, bearing interest at Roval Bank prime plus 0.50%

per annum, payable on demand % 1,280,000 765,000

Fixed rate larm loan, setured by land, baanng intenest

at 6.05% par annum, with manthly payments of

523,227, Tolal principal badance due March 31, 2026 818,797 1,113,424

Fixed rate term bpan, secured by land, bearing inieresi

at 5.36% per annum, wilth monthdy paymeants of

£20.840, Total principal balance due Oclober 8, 2025 896,084 1,100,000
§  3065E81 & 257A424

6. Payables and accruals

Included in payables and accruals are govemmment remiftances payable of 335670 (2024 -

$51,041)

7. Deferred revenus

The deferred revenus represents funding received in the current year thal is related to a

subsaquent year. Changes in the deferred revénue balance are as follows

2025 2024
Balance, beginning of year $ 17333 5 168.843
Add amounts received in the year 440,942 BE9.417
Less amounts recognized as revenus in the year (410,545) (820,827
Balance, end of year 5 47,729 & 17,333

Sea accompanying noles and schedubs 1o the financial statements

11



Young Life of Canada
Notes to the Financial Statements

8. Internal fransfers between funds

The RockRidge Fund transferred $282521 (2024: 5887.534) to the Invested in Propery and
Equipment Fund for confinued construction of the RockRidge Canyon proparty and for Charnpion
projects. A further $142 500 (2024: $141,600) was transferred to the Unrestricted Fund for naticnal
office charges.

The Umnrastricted Fund transfesred $13.317 (2024; 515557 to the Invesied in Property and
Equipment Fund for equipment purchases. A further 3588 873 (2024; 3177 157) was transferred to
the RockRidge Fund to cover costs associated with Young Life meetings and evenis held at
RockRidge Canyon, as well as funding debt reduction

The Scholarship Fund transfarred $BB0.510 (2024 5499,113) to the Unrestricted Fund to assist
with camping activitias

The Property and Equipment Fund transferred $381 (2024 580,660) to the Unrestricted Fund to
assist with the purchase of cther equipment, and for internal interest charges. The Property and
Equipment Fund Transferred $23.045 (2024 SNil} to the RockRidge Fund fo assist with the
purchase of other equipment

8, Met assets invested in propery and equipment

Changea in net assets invested in property and equipmant is calculated as follows:

2025 2024
Balance, beginning of year $ 35856420 3 36670254
Donations 61,937 28,187
Interast (207 266) (251173
Gain from sale of assels 23,045 20,000
Property and equipment additions, net 272,402 813,081
Amartization of property and equipment (1.479,708) (1.494,859)
Batance. end of year $§ 3.5168N ¥ 35835420

10. Related party transactions

Related paries consist of directors, officers and a charitable foundation controlled by a director of
Young Lfe The organization received donations of $1,844 830 (2024 - 53,682 561) from related
parties during the year. These lrangachons are recorded al the exchange amount as agresd 1o by
the related parties.

As afl September 30, 2025, the organization has a note payable pelance of 51,000,000 (2024 -
51,000,000 owing to a related party. The nole payable bears interest ai 5% per annum and is due
an March 31, 2026

See accompanying noles and schedule to the financial stalements: 12



Young Life of Canada
Motes to the Financial Statements

11. Related organization

The Young Life of Canada Foundation (the “Foundation”) is a related organization fo Young Life,
The Foundation was formad to help support the work of Young Life and Christian youth ministry in
general The Foundabion is incorporated under the Sociely Act (Brifish Columbia) and is a
registersd chanty under tha lncame Tag Acf

The organization recenved 510,344 (2024 - 346 .033) of donatons from the Foundaton
The nat assets and results of cperations of the Foundation are nof included in the statemenis of

Young Life bul are reported on separately. A financial summary of the Foundation as at
September 30, 2025 and the year then ended is a3 follows

2025 2024
Financial position

Total net assets § 104588 5 67,558
Results of operations

Tolal revenue 5 37BB3 5 38,440
Total expenses 10,358 46,042
Surplus of revenue over expenses 5 27527 & (7.602)
Cash flows

Cash from operations 5 27527 & {T.602)
Cash provided by financing and investing activities 8,443

Increase in cash £ 36,970 5 {7 5602}

12. Capital managament

The capital structure of Young Life consists of net assels invested in propery and equipment and
unrestricted and restricted net assets. The primary obyective of Young Life's capial management s
io provide adequate funding fo support Young Le programs and camps

Met assels invested in property and equipment represent the amount of net assets that are not
available for cther purposes because they have been invested

Restricted net assets are externally restncted funds which have been designated for the specific
purposes oullined in Mole 2.

The unrestnicied net assets are funds available for future operations.

See gccompanying notes and schedule o the financial siatements 13



Young Life of Canada
Motes to the Financial Statements

13. Commitments

Young Life has an operaling lease commitment on their office premises. The minmem rantal
commifments undar the operafing lease ara!

2028 585488
2027 §101,222
2028 596,232

14. Financial instruments

The caryimg amounis of financial assets measured at amorized cost are 3445782 as al
September 30, 2025 (September 30, 2024 - 5858 6348)

Thea carrying amounts of financial liabifties maasured al amortized cost are 54 423 504 as at
September 30, 2025 (September 30, 2024 - 54 524 B38).

The camying amounis of financial assels measured at fair value are 345263 as at
Septemnber 30, 2025 (September 30, 2024 - 58,236)

15, Contingencies

A civil claim has been brought against the organization, and the organization is defending the
matter. The organzaton's position is that # does not baar any lability in this matter. No estimate of
any potential award in axcess of insurance limits can be datarmined

See accompanying notes and schedule to the financial statements 14



Young Life of Canada

Notes to the Financial Statements

Schedule of General Unrestricted Fund

Year ended September 30 2025 2024
Revenue
Dionations 5 0B.B45.807 5 T.427 486
Fundraisers 234 637 265 508
Government grants 39,604 27715
Gain on dental self insurance aE1 13,731
Camping - 147 547
8,121,629 7.883 18A
Expenzes
Salares 5,279,013 5088 085
Employes benefits 1,193,105 1.08%8.127
Camping 845 317 72 2a1
CHifce and admmisiration 687,684 698 618
Framotion 439 451 428, 587
Program 337,612 335470
Training and recrutment 225,509 309,758
Trawvel 207,646 158,524
Loss on foraign exchange 9,796 E.531
Loss on sale of investments B.751 1.463
Relocation 3,766 550
9,397,660 B,027.990
Deficiancy of revenue ocver expenseas (276.031) {1,024 802)
Unrealizeéd gan on invastmants 747 738
Balance_ beginning of the year 1,163,361 1,668,780
Internal transfer between funds 31,21 538,665
Balance. end of the year $ 1,228,288 & 1163361
Ses accompanying notes and schedule to the financial statements 15



