% Doane
" GrantThornton

Financial Statements
Young Life of Canada

September 30, 2024



Young Lifie of Canada

Contents

Independant Auditar's Report

Statemant of Operations and Fund Balances
Statement of Financial Position

Statement of Cash Flows

Meotes to the Firancial Statements

Schedule of Ganeral Unresiricted Fund

T34

15



Doane
Grant Thornton

Do Grant Thoratam LLF

Independent Auditor's Report B

Varcnwver, BT
W DS

T+1204 637 171
il 504 paS E%ER

T the Diractors of Young Life ol Canasda

Crualified opinion

Ve have sudited the Bnancial stalemenis of Young Life of Canada ("oung Lile"), which comprise the
stgtemant of financial positon &5 at September 30, 2024, ard the statermant of operatons and fund
batances, statemeanl of finanoal position and the stilement of cash Taws far the year then gnded, and
notes to the financial staements, inclding 8 summary of signdfican accouniing pofcies,

In our opireon, excapl for the possible effects of the matter dascrbad in the Bases for Quaitfed Coinkon
sechon of our repart, the aecomparying financial slatements present iy, in all materal respects, e
financiad pasition of Young Life a5 & Sepiembar 30, 2024, and Iis results of operations and 8 cesh
flows for M year then ended In accordance with Cansdian accounting standards for not-for-profit
organizathons,

Basis for gqualified opinion

In carneran with many sot-lor-profil organizalions, Young Lile darives sevenue ram domalion aclivities.,
tha complateness of which is not susceptibde to satistactory audic wedficaton. Accondingly, werflcation
ol these reverues was limded o he amounds recarded in the records of Young Life. Therelone, we
were nob sbie o datermine whether amry adjustments mighl be necessary fo donations ravenuee,
surphus o deficiancy of revenues over expenses, and cash flows from operations for the yeats ended
September 20, 2024 and 2023, current assats 35 5t Seplambar 30, 2024 and 2023, and nat assats ag
al Oclober 1, 2022 and 2023 for balh the 2024 and 2025 years. Our audit opinion an the financal
staterments for the year enced Septermnter 20, 2024 was modified accardingly because of the possibe
effects of this limitation in scope,

We contuched our sudit in acoordance wih Caradian oenerally accephsd audding stardards. Qur
respangiblliies wnder those standarcs are furber described in the Audilor's Responsibillies for e
Awdt of the Financial Sfafaments secton of our mreport 'We ara independent of Young Life in
ascortance with the ethical requirernents thal are relesant 1o our sedil of the fnancial staterenis in
Canada, and we have fulfilad our othar ethical respansibilities in eccordanca with these reguramants.
We beligve ihal the awdit evidencse we have oblained is sollicen] and agpropidate o provide & basis
for our gualified opmion,
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Besponsibilities of management and those chasged with govearnence for the financial
stataments

Managemen| 1= resgonsiblé for fhe préparabon and fair prasentation of thess financial stetements in
eccardance with Canadisn accounting standards for not-for-profit organizations. and for such intarnal
contral a8 managemant delermines is necessary wenable the preparaton of financial statemants that
ane free from matenal mizstatamant, whathar dua o fraud or armor

In prapanng the fmancial stiatements, managamaent s rspansible for assessing Young Life's ability io
conlinwee @ a going concerm, didclsing, as aoplicable, malbers relaed 1o going concem and wsing lhe
gaing concem bass of acoounting unless management either intends 1o Equitabe Young LEe or o
ceEse operalions, of has no reallste altematee but o do sa

These charged wih govemance are responalble for overseeing Yaung Life's Snancial reporing
procass

Audltar's reaponsibilities far the audit of the financial staterments

Our abjectves are o oblale reasonable assurance about whether the firanclal sislements &5 & whale
are fraa from material misstatermant, whathar due o fiaud or arres, and to ssuee a0 audior's repor that
inchites ouF opinion. Reasoneble sssursnce s 8 high leval of asswance, bid B Rt B guaraniss Mhal
an audit conducted in accordance with Canadian genemally accepled aud@ing slandards will always
datect a materal misstatesnant when It exists. Misstatements can arise from fraud or emor and ane
considarsd maleral {, indesdualy ar in the aggregate, they could reasanatly be axpecied to influence
the economic decsaons of usars ieken on tha besi of these inanclal siatements,

A5 pan of an awdlt n accordance wilh Canedian panerally accepied suditing standards, we sapncise
professional pdgment and maintan professional skepticesm throughout the awdt, We also;

= ldenGfy and assess the rsks of materal misstatement of the financal stalements, whalher due o
fraud or ermos, cesign and pedomm eudit procedures responsive to those risks, and obtain suwdil
evidenca thal is sufficient and approgriate to provide 2 basis for owr opinioh. The dsk of not
dedecting a matedal messtatemeant resulling Trom lraud is higher than far ana resulting from armar,
g5 fraud may nvalve collesian, forgery, intentional ormissions, misrepreseniations, or the
owveride al fnkemal contral.

» Qbiain an understanding of mntemal contrel relevant te the Budil in order o design audil
procedwnas thal ane approprate & the circumstances, but not for the purpose of expressing an
apinign on the effectheness of Young Life's infemal contmal

+ Ewaluats the approprigtensss of accounting policies uwsed and the reasonabaness of accounting
astimates and rekated disclosures made by manasgamani

* Conclude on tha appropriateness of management's use of the gaing concem basis of accoenting
and, based an e audt evidence abiained, whealbher & maleria wcanainty exsis reialed o
ewvants or conditions that may cast significent doust on Young Life's ability to confinua as a going
concars, B we conclude thal & material uncestanty axists, we are fequired o draw altenton in
ouwr guditor's regart to the refated disciosures in the fnancial stetements or, If such disclosures
are inadequate, o madily our opirion, Our conclusions are based on e audd evidence
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oblained up o the dale of ow auditer's neporl. Howswer, fufuro Bvenis or condilions may cause
Young Life o caase ko confirue a5 8 going concem.

* Evsluate the pverall prasentation, strucbure and conbenl of the financial statermanls, including the
dischosures, and whether the fmancial skatements represent the undsrlying trenssctons and
evenis in @ menner that schieves fair presentaton.

We communicala with those charged with governance regarding, among olber matters, the plannad
scope and bmng of the audit end sigrficand sudd findings, incleding any signdican: deficencies in
intemal control thal we Identily during eur sudh

Vancouver, Canada Chartered Professional Scesuntinks
December B, 20024
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Young Life of Canada

Statement of Cash Flows

Year ended September 30

2024 2023

Ineresss (decraasa) o cash

Oparating
Excess of revenua over expenses
Aefustments to determine cash flows:

Amorlization of property and eguipmiant

Loss an sale of imeestments
Eain an safe of assets
Danated Investmeants

Changss in non-cash working capital items

Acoounts receivabie
Invesrtory

Frepaid expenses
Fayables and accruals
Defermed revanus

Financing
Proceads from line of credit
Proceads from term debt
Proceads from note payable

Investing
Proceseds from sale of invesiments
Procaads from sale of asseds
Purchase of property and eguipment

Change In cash {bank Indebtedness)

(Bank indebtedness) Cash
Beqginning of year

End of year

3 445485 & 561,826

1,494,959 1,176,918
1,653 2,764
(94,000) {80,000}
{110,738} (32T AT4)
1,737,359 1,334,034
287 057 {221,555}
(4,368) (10.813)
{44,225) [180,625)
{1,612,232) 702,440
{151,510) {1.381,678)
212,081 261 802
500,000 265,000
1,013,424 1,200,000
- 1,000,000

1,513,424 2,463,000

17,647 216,149
84,000 80,000
{803,090) (5,304 877)
{591,443) (5,008, 728)
1,134,082 (2,281,926)

(624 493) 1,657 443
5 EpOsED  F (B24,483)

See accompanying notes and schedule to the financial stalements, 3]



Young Life of Canada

Notes to the Financial Statements
Seplember 30, 2024

1. Nature of operations

Young Lite of Canada ("Young Life™) is a chasitable organization registered under the income Tax
Aot ard |5 incorporated without capital stock undar the Canada Corporations A, and is continued
under the Canada Nal-for-Profl Corpovations Acl. Young Life warks with tesnagers, ancouraging
tham ta be in a relaticnship with Jesus Christ.

2. Summary of significant accounting policies
Basis of presentation

These financial staternants have besn prepared in accordance with Canadian acoounting standards
for mot-for-profit crganizatons CASHNPOT),

The preparation of financial statemenis in conformity with ASNPO requires management o make
astimates and sssumptions that affect the reported amounts of assets and labilities and disclosura
of contingent aessts and lisbdities at the date of the financial atatemeniz and the reported amoanis
of revenue and esxpanses during the reporting pericd. Significant areas requirng the use of
managemant estimates relate o the useful lives for amodizafion, Aciual results may wiimately
diffier from these estimates.

Cash and bank indabledness

Cazh and bank Indebladness consists of balances with banks, ret of any overdrafts. Bank
cuviprdrafts are the result of any iming differences refating o outstanding cheques and deposits,

Furnd accounting

Young Life follows fund accounting procedures, ghang recognition io resirictions on the use of
rasourcas spacfied by donors. The fund classfications are as follows:

General funds

Unrastricted Fund
The Unrestricted Fund reflects the activibes associated with Young Life’s day-lo-day operations.

Investad in Propery and Equipment Fund
The Invasted in Proparty and Equipmeant Fund reflects the capital imvasting activities of Yaoung Life.

Externally restricted funds

Restricted funds include donations received by Young Life which have been designated for the
fallowing specific purposes by the donorn,

i The RockRidge Fund is used to raise furds for the purchase and operation of camp
propesty.

i The Scholarship Fund is ssed to supplement camping fees for campers who cannot afford
to attend Young Life camps.



Young Life of Canada

Notes to the Financial Statements
Septermber 30, 2024

2. Summary of significant aceounting policies [continued)

Centributed services and materials

A substantial numier of voluntesrs conlnbube a significant amount of their me o Young Life each
vear. Because of the difficulty in determining their fair value, these confributed services are not
recognized in tha financial stalements.

Contributions of materials ars recognized anly when a fair value can be reasonsbly estimated and
the materials are used in the nomal course of operations.

Inwventory

Inventery conssts of items held for sale at the genesal store of RockRidge Canyon. lrventory is
racorded at the lower of cost and net realizable value. Cost has been defermined on 3 specific item
basis

Investmants

Invastments are recorded at fair value

Property and equipmeant

Propery and equipmant are recorded at cost. Amaortization (s provided an the stralght-line basis,
which will write off the cost of the sssets over thelr estimated useful livas, as follows:

Lorne Lake dam B0 years
Bulldings 4} years
Food, challenge course & sound 20 years
Lipling 10 years
Furniture and eqguipmeni 5 years
Vahicles & years
Boais 3 years
Computer aguipment & softwars d years

Shgnificant donated assets are capitalized at their fair market value and are amortized in
accordance with the ghove palicies.

Mo amorlization s taken on construstion in progress untll the asset ks put Into use

Revenue recognition

Young Life follows the restricted fumd method of accounting for comtributions.

Restricted contributions related to gensral operations are recognized a3 revenue of the Unresincled
Fund in the year in which the related expenses are Incurred, All other restricted contributions are
recognized as revenue of the appropriate. restricted fund,

Unresiricied contrbutions are mecognized as revenue of the Unrastricted Fund in the year received

or receivable o the amount 1o be recerved can be reasonably esiablished and collection is
reasonably assured.



Young Life of Canada

Notes to the Financial Statements
Seplember 30, 2024

2. SBummary of significant accounting policies (continued)
Revenue recognition [continued)

Resiricted contributions related o angoing constructon and'or development of the camp property
are retogrized within the agprograte resincted furd and matched with thesr related construction
costs, Annually, constrection related costs of completed and constnuction in progress projects are
allocated 1o the Property & Equipment fund and amortized according to policy,

Rastricted camping revenue from camping events held at RockRidge Canyon property ang
recognizad in the year receivad or receivabla if the amount to be received can be reasonably
esfablizshed and collacbon is reasonably assured.

Unresincied camping revenue from camping events held outside of RockRidge Canyon proparty
are recognized in the vear received or recedvable if the amounl I be recelved can be reasonably
establmhed and collection is reasonally assured

Restricted rental amnd merchandise revenue are recognized when the services or goods are
delivered, and amounts have been received

Imvastment Income includes dhadend and interest income and realized and unrealized investmen
gaings and losses, Dividend income, interest income, and realized gaine and losses samed on
RockRidge Fund resources are used to purchase, construct, and operate the camp property and
are retognized as revenue of the RockRidge Fund. Dividend income, inferast income, and realized
gaing and losses samed on Wnresircted Fund resources are used to support gensra! operabons
and ara recognzed a& revenus in the Unresincied Fund.

Unrealized gains and losses are included directly in the fund balance of the appropriate fund,

Deferred revenus represents funding recelved in the currenl year that is related {0 the subsequent
year,

Financial instruments

Young Life initialy measures its financial assets and financial liabilifies at fair value. Young Life
subsequantly measuras ail of its fimancial assets and financial liabilities at amortized cost, with the
excaphion of investmeants which are subsequently measured at fair value,

Firancial asseis measured at amortized coat include cash and accounls receivabile,

Financial liabilites measured ot amortized cost indude line of credd, term debt, notes payable and
payables and accruals

I &= managament's opinicn that the ocrganization is nol exposed to significant currency or credit
risks arising from these fimancial instruments other than its term debt which is axposed fo inferes!
rate risk. Young Life does not currently mitigate the risk,

Foreign currency transactions

Monetary assets and liabilites which are denommated in foreign currencias are translated into
Canadian dollars at the period-end exchange rates. Revenue and expenses are translated af rates
of exchange prevailing on the fransaction date. Gains and losses on franslation are included In the
results of operations.



Young Life of Canada

Notes to the Financial Statements

September 30, 2024

2. Summary of significant accounting policies (continued)

Income taxes

Young Life is exempt from income taxes under Section 148¢11f) of the Income Tax At

3. Investments 2024 2023
Gash surrender value of ife insurance policy 5 8,235 8458
Marketable sacurities i 108, 561
3 9,236 117,059
4. Property and equipment 2024
Accumulated Mat Book
Cost Amaoriization Valua
Land § 4447000 3 . 4,447 000
Loma Lake dam B012,812 2,545,852 6457 060
Buildings 47,783,624 20,384 367 27,359,267
Pood, challenge course & sound sysiem 428,011 153,503 234 508
Zipling 184,377 134,115 5,262
Furniture and equipment 1,051,673 ATa 2 677,361
“ahicles and boats 584,108 353 687 220,41
Computar equiprient 46 433 29,463 16,970
$ 62508138 § 24,035,289 38,472,849
2023
Accumuiated Met Baook
Casl Amarizalion Value
Land F 4447 000 5 . 4,447,000
Lome Lake dam B012,512 2,459,073 5,553 630
Buildings 47, 245 8080 18,422 028 27,827, 71
Pool. challenge course & sound sysiem 535,418 279,302 256,116
Zipding 184,377 118.731 fid, G485
Furniture and eguiprmanl BE3. 445 183,818 BES, 638
Wehicles and boats 542 246 310,487 231,759
Computer equipment 42 084 28,133 13,251
£ B1B877.291 £ 22812573 39,064,718

Included in Bulldings iz Enil (2023 $6,781,1068) of construction in progress.

10



Young Life of Canada
MNotes to the Financial Statements

Soptembar 30, 2024
5. Draw facility agreements 2024 2023
Eank indebledness 5 . 5 B4 493

Variable rate revolving line of credd, secured by
land, bearing interest at Royval Bank prime plus 0.50%
per annum, payabis on demand TES,000 265 000

Wariable rate mult-draw term loan, secured by land,

bearing inferast at Roval Bank prime plus 0,50% per

anmum, with manthly interast-anly payments, due

March 31, 2024 . 1,200,000

Fiooed rate tenm koan, secured by land, bearing interast
at 6.05% per annum, with monthly payments of
$23.227. Total principal balance due April 3, 2026 1,113,424 -

Fixed rale term Ioan, secured by land, bearing interest
al 5.36% per annum, with manthly payments of
320 940. Total principal balance due Dclober 3, 2025 1,100,000 -

$ 2978424 § 208543

€. Payables and accruals

Inclded in payabkes and accruals are government remittances paysble of $51.041 (2023 -
$36,322).

7. Deferred revenue

The deferred revenus represents funding received in the current year that is related to a
subsequent yvear. Changes in the deferred rewanue balance are a3 follows:

2024 2023
Batance, beginning of year 5 168843 5  1.550521
Add amounis recelved in the year G689 417 475,571
Less amounis recognized as revenus in the year (820 5T {1,657 242)
Balance, end of year $ 17333 § 168,843

11



Young Life of Canada

MNotes to the Financial Statements
September 30, 2024

8. Internal transfers betwean funds

The RockRidge Fund transferrad 3887 534 (2023: 55,291,707) to the Invested in Property and
Equipment Fund for contimuad canstruction of the RockRidge Canyon properly and for Champion
projects. A further 5141,600 {2023; $134,800) was transferred to the Unnesiricted Fund for national

office charges,

The Unrestricted Fund transfered $15.857 (2023; $13169) fo the Invested in Property and
Egulpment Fund for equipment purchases. A further S17T 157 (3023 558,669 was frangferred Lo
the RockRidge Fund 1o cover costs associaled with Young Life mestings and avents held al
RockRidge Canyan.

The Scholarship Fund transfered 3492 118 (2023: 5459.213) to the Unrestricted Fund to assist
with camping activites,

The Proparty and Equipment Fund fransfarred 390,660 (2023: $605) to the Unrestricted Fund to
assist with the purchase of othar aquipment. and for intermal intarest charges.

8. Het assets invested in property and equipment

Change in net assets invested in property and equipment is calculated as follows:

2024 2023
Batance, beginning of year 5 M66T0TR4 3 32808 B07
Cionations 28,197 1,804
Imterast {251,173) {B4.4597)
Gain from sale of assels 90,000 -
Property and equipment agditons, net 813,001 6,304,272
Amorization of propery and equipment {1,494 8559) {1,176, 518}
Balance, end of year 5 35,856,420 3 35670264

10, Related party transactions

Ralated parbies consist of derectors, officers and a charlable foundation conlralled by a director of
Young Life, The crganizaton received donations of 53,682,561 (2023 - §1.820,995) from related
parties during the year. These transactions are recorded at the exchange amount as agreed (o by
the related parties.

Ag at September 30, 2024, the organization has a note payable balance of 51,000,300 (2023 -
1,000,000 owing 1o a related party. The note payable bears interest al 5% per annum and is due
an March 30, 2025,

12



Young Life of Canada

MNotes to the Financial Statements
Septamber 30, 2024

11. Related organization

The Young Life of Canada Foundation ithe “Foundation™) i3 a related organization fo Young Life.
The Foundaton was formed to help support the work of Young Life and Chrstian yauth wminisbry b
general, The Foundation 5 imcorporated under the Soofely Acl (Briish Columbla) and is a
regislered chanly under the hoame Tax Act,

The organizalion received 546,033 (2023 - 515,176} of donabons from the Foundation
The net assats and results of operations of the Foundafion are not inchuded in the statements of

Young Life but are reported on sepsrataly. A finencial summary of the Foundation as at
September 30, 2024 and the year then ended is as follows:

2024 2023
Financial position
Total net assets ] 67,598 § 75,200
Results of operations
Total ravenus % 38 440 5 12,714
Tolal expansas 45,042 15,188
Surplus of revenue over expensas ¥ (7602) 3§ (2.474)
Cash flows
Cash from cperations ] (Tel2) % (2 474)
Increase in cash 3 (7802 % (2474}

12. Capital management

The capital structure of Young Life consists of net assets invesied in property and eguipment and
unrestricted and restricted net assels. The primary cbjective of Young Life's capital managemeant is
o provide adequate funding to support Young Life programs and camps

et asasts investad in property and egquipmeant represent the amount of net assefs that ams not
available for other purposes becawss they have been invested

Restrictad nel assets are externally restrictsd funds which have been designated for the specilic
purpeses oullined in Note 2.

The unrestrictad net assels are funds available for future cperations.

13



Young Life of Canada

Notes to the Financial Statements
Saptember 30, 2024

13, Commitments

Young Life has an operating kase commitment on their office premises. The minimum rental
commitmants urder the operating kease are:

2025; $80,138
2026 $95.488
2027 3101222
2028: $96.232

14, Financial instruments.

The camying amounts of financial assets messured &t amortized cost ae 58608838 as at
Seplember 30, 2024 (September 30, 2023 - 5646 328),

The carrying amounts of financial llabilities measured al amodized cost are 34,524 088 as al
September 30, 2024 (Seplember 30, 2023 - §5,245,268).

The carying amounts of financial assels measured at fair vabue are 39236 as at
September 30, 2024 (Seplember 30, 2023 - $117,069)

15. Contingenclas

A civil claim has been brought against the organization, and the organization is defending the
matber, The organizalion’s position s that it does not bear any kebilty in this matter. No estimate of
aryy polential award in excess of insurance lmits can be determimed,

Further, an employment complaint has been lodged with the relevant provincial authority, and the
organizalion i defernding the matier. The organization anticipates thal this matier will be resolved in
canciliation, howesar ha amount of any potential award cannot be detarmminesd.

16. Subzequent avants

Subsequant to the year and, a complaint relabed to an employment termination was brought against
the crganization by a former employes. The estimate of any potential setbement cannot be
determined at this stage.
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Young Life of Canada
Schedule of General Unrestricted Fund

Yaar ended Septembar 30 2024 2023
Revenue
Donatons TA27ABE 5 6071702
Fundraisers 266,699 238,738
Camping 147,547 140,874
Governmanl granls 27.715 83,065
Gan on denial self insurance 13.7TM 22,437
T.883.158 7454 516
Expanses
Salanes 6, 086,085 4 820,675
Employes henefits 1,089,127 1,032,240
Camping 772,281 632,520
Office and administration 608,616 618,847
Praornotion 428 587 441 536
Program 336,470 ar3 113
Trasning and recruitrmen 305,756 485 766
Travei 198,524 216,314
Loss an fareign exchange 5,631 0,543
Loss on sale of imestments 1,463 2,449
Relocation 550 17,540
B.927 950 B.661,733
Deficiency of revenue over expenses {1,044, 802) {1,208,817)
Unrealizad gain on investmentis T38 24
Balance, baginning of the year 1,668,760 2351573
Internal transfer batwesn funds 538,665 S22 Tal
Balance. end of the year § 1,183,381 ¥ 1BEATED
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